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Categories of Direct Costs 
NEW ! 
(2017) 

New!  
D5 Internal  

Invoicing 
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INTERNAL 
INVOICES 

Internal invoices unit cost 
NEW ! 
(2017) 

Department A Department B 

 

Internal invoices refer to costs of goods or services produced by the 
same beneficiary who use them directly for the H2020 action and 
calculated in accordance with its usual cost accounting practices 

Consumables 
or Services 

LEGAL ENTITY 

Costs  
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Internal invoices unit cost 
NEW ! 
(2017) 

 

 

• e.g. electronic wafers, chemicals, etc. 

Self-produced consumables 

• e.g. clean room, wind tunnel, supercomputer, etc. 

Use of devices or facilities 

• e.g. animal house, aquarium, etc.  

Specialized premises  

• e.g. genomic test, mass spectrometry analysis, etc. 

Standardised processes 

• e.g. housing and canteen costs for visiting researchers 

Hosting services for researchers 
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Internal invoices unit cost 
NEW ! 
(2017) 

 

Internal invoices must be calculated in accordance with the usual cost 
accounting practice of the beneficiary, but adjusted if needed to comply 
with the cost eligibility conditions 

OK 

 Direct staff 

 Consumables 

 Depreciation of the 
item 

 Maintenance and 
supplies if their costs 
are directly 
identifiable 

NOT OK 

 Indirect staff 

 Costs of central 
services 

 Shared costs for 
which the part used 
for the item is not 
directly identifiable 

 Ineligible cost (e.g. 
bank interests) 
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THIRD  
PARTIES 

 
Article 23.3 

H2020 Rules for 
Participation 

 
They [the participants] 
shall have the 
appropriate resources 
as and when needed for 
carrying out the action.  

However, where it is necessary for 
the action, the participants may: 
 
 award subcontracts for carrying 

out certain elements of the action 

 call upon linked third parties to 
carry out work under the action 

 use resources made available by 
third parties 

 

… according to the conditions set 
out in the grant agreement. 

Third parties 
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Third parties: basics 

 What is a third party? 

A legal entity which carries out work of the action, supplies goods or provide 
services for the action, but which did not sign the grant agreement 

 What types of third parties? 

1. Third parties directly carrying out part of the work 
described in Annex 1 

2. Other third parties: providing resources, goods or services 
to the beneficiaries for them to carry out the work 
described in Annex 1 

3. Third parties receiving financial support (money) from 
the beneficiary as part of the action. Only when 
authorised in the call 
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Affiliated entities 

Third parties with a 
legal link  

Subcontractors 

Linked third parties 

Affiliated entity 

• Under the direct or indirect control of the beneficiary  

• Under the same direct or indirect control as the beneficiary  

• Directly or indirectly controlling the beneficiary 

'control' = >50 % shares or majority voting rights or decision-making powers 

1. Third parties carrying out work in the action 
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Affiliated entities 

Third parties with a 
legal link  

Subcontractors 

• Similar to FP7 Special Clause 10 

• Must be identified in the GA 

• Same cost eligibility criteria 
than for beneficiaries  

•      COM or Agency may 
request them to accept joint 
and several liability for their 
EU contribution 

Linked third parties 

! 
 

Affiliated entity 

• Under the direct or indirect control of the beneficiary  

• Under the same direct or indirect control as the beneficiary  

• Directly or indirectly controlling the beneficiary 

'control' = >50 % shares or majority voting rights or decision-making powers 

A legally established relationship not specifically created for the Grant 
Agreement. 

It may be in the framework of a legal structure (e.g. the relationship between 
an association and its members) or through an agreement or contract (not 
limited to the action). 

Legal link 

1. Third parties carrying out work in the action 
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Affiliated entities 

Third parties with a 
legal link  

Subcontractors 

• Ensure best value for money 
and avoid conflict of interests 

•       Subcontracting between 
beneficiaries is not allowed. 
Subcontracting to affiliates is 
generally not allowed either 

• Estimated costs and tasks 
must be identified in the 
budget and in Annex 1 

• If not identified in Annex 1, 
Commission may still approve 
them (beneficiary bears the 
risk of rejection) 

• E.g.: Testing described in Annex 1 as 
action task  

Linked third parties 
! 
 

1. Third parties carrying out work in the action 



Non-EU partners: involvement in H2020 

Horizon 2020 project 

With EU funding  No EU funding 

Sign Grant 
agreement 

X 

STANDARD involvement: 

12 

Disclaimer: Information not legally binding 

New Article 14a 



Non-EU partners: involvement in H2020 

INCREASED OPENNESS TO THE WORLD  

International 
Partner 

 

 

No EU funding 

 

 

does not sign Grant 

Agreement 

X 

Consortium  
Partner B 

WHO? 
Any legal entity established 
in a non-associated third 
country which is not 
automatically eligible for 
EU funding 

13 
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New Article 14a 



 
- Signatories of the GA 

 
- May receive EU funding 

 

- Partner B has one  
   International Partner 
    
 

International Partner:    

- Linked to Partner B 

- Participant Identification 
Code  

   (PIC number) 

- Not Signatory of the GA 

- No EU funding 

- Own (non EU) Budget 

- Action Tasks in the Project 

- No financial reporting 

"INTERNATIONAL PARTNERS" 
 

X 
Partner D 

Partner B 

H2020 project 

14 
Disclaimer: Information not legally binding 

New Article 14a 
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Linked third 
party 

Subcontractor 
→ Goods 

→ Services 

→ Works 

Third party providing in-
kind contribution 

The beneficiary retains the sole responsibility for the work and the 
costs declared ! 

If something goes wrong with the third party, the beneficiary will be responsible 

! 
 

The beneficiary must ensure that Commission, OLAF and European Court of 
Auditors can audit its third parties including subcontractors and providers ! 

 

In case of an audit to a 3rd party, the beneficiary is also in copy of all relevant 
communications (announcement of the audit, audit report, etc.) 

Third parties: Warnings ! 


